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SUBJECT: PLANNING FOR SECOND YUGOSLAV NUCLEAR PLANT MOVES AHEAD 

DEPT PASS EXIM BANK 

REF: 75 ZAGREB A-083 

1 . PLANNING FOR YUGOSLAVIA'S SECOND NUCLEAR PLANT APPEARS TO 
BE MOVING AHEAD WITH PROGRESS TOWARDS A SITE SELECTION. ZAGREB 
DAILY "VJESNIK" OF JUNE 8 REPORTS THAT MEMBERS OF CROATIAN 
ELECTRIC POWER ASSOCIATION HAVE AGREED THAT SECOND NUCLEAR 
POWER PLANT OF 900 TO 1,000 MEGAWATS WILL BE BUILT ON ADRIATIC 
ISLAND OF VIR. THE VIR SITE WAS CHOSEN OVER ALTERNATIVE SITE 
THIRTY KILOMETERS SOUTHEAST OF ZAGREB. ACCORDING TO PRESS 
REPORT, THE CHOICE OF VIR MUST NOW BE APPROVED BY SLOVENIAN 
POWER ASSOCIATION (WHICH WILL SHARE IN THE CONSTRUCTION), 

THE CROATIAN AND SLOVENE ELECTRIC POWER CONSUMERS’ ASSOCIATIONS, 
AND THE CROATIAN AND SLOVENE GOVERNMENTS. 

2. ASKED BY ECONOFF TO COMMENT ON PRESS REPORT, IVO BOZIN, 
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DIRECTOR OF CROATIA'S INSTITUTE FOR ENERGY PLANNING SAID THAT 
CHOICE OF VIR WAS NOT DEFINITE AND THAT OTHER FACTORS WOULD 
INFLUENCE FINAL DECISION. BOZIN ADDED, HOWEVER, THAT VIR SITE 
NOW IS CLEARLY FAVORED AND THAT HE FEELS IT WILL BE ACCEPTABLE 
TO SLOVENES. BOZIN CITED TWO ADVANTAGES OF VIR SITE: FIRST, 

AREA OF ADRIATIC COAST AROUND VIR IS ENERGY POOR AND, SECOND, 
CHOICE OF VIR, WITH AMPLE SEA WATER FOR COOLING, WOULD PERMIT 
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EVENTUAL INSTALLATION OF SECOND UNIT ON THE SAME SITE. BOZIN 
SAID THERE WAS NO TIMETABLE FOR BEGINNING CONSTRUCTION, BUT 
THAT PREPARATIONS COULD NOW BE SPEEDED UP. HE CAUTIONED, 

HOWEVER, THAT SECOND NUCLEAR PLANT WOULD BE AN ENORMOUS INVEST 
MENT AND THAT EXPERIENCE OF KRSKO HAD TAUGHT THAT CAREFUL AND 
LENGTHY PREPARATIONS WERE NEEDED BEFORE PROCEEDING. IN CON 
CLUSION, BOZIN OBSERVED THAT IT WAS IRONIC THAT PEOPLE IN 
CROATIA WERE NOW BATTLING TO HAVE THE NUCLEAR POWER PLANT 
LOCATED IN THEIR AREA. IN A FEW YEARS THEY WILL HAVE CAUGHT 
UP WITH THE WEST EUROPEANS AND NO ONE WILL WANT A PLANT NEAR THEM. 

3. COMMENT: WITH KRSKO MOVING AHEAD AGAIN AND WITH CONTINUED 
COMMITMENT BY CROATIANS AND SLOVENES TO NUCLEAR POWER AS 
SOLUTION TO THEIR ENERGY PROBLEMS, THE WAY IS OPEN TO PROCEED WITH 
THE LONG DISCUSSED AND ALREADY AGREED UPON SECOND NUCLEAR PLANT 
(REFAIR). IN PREPARING FOR THE SECOND NUCLEAR PLANT, THE 
CROATIANS AND SLOVENES WILL BE CAUGHT BETWEEN THEIR DESIRE TO 
MOVE SLOWLY AND CAUTIONSLY ON SUCH AN EXPENSIVE PROJECT AND THE 
PRESSING NEED FOR NEW SOURCES OF POWER TO MAINTAIN ECONOMIC 
GROWTH. FOR THE MOMENT, THEN, PREPARATIONS ARE GOING FORWARD 
BUT ACTUAL CONSTRUCTION IS NOT LIKELY TO BEGIN BEFORE 1980 
WHEN THE KRSKO PLANT IS OPERATIONAL. KAISER 
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